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Retirement strategies 

There are some specific super strategies you can consider closer to your retirement date. Each strategy 
has some restrictions so you should discuss them with your financial adviser. 

The re-contribution strategy 

This involves cashing out some of your super, paying any lump sum tax and re-contributing it into either 
your super account or your spouse’s super account. If you are aged 55 to 59 and have a taxed super fund, 
you can cash out up to $185,000 of your taxable component and pay no tax. This may sound a little 
strange, but it may save you tax. When you re-contribute the money back into your super account, it is 
classified as non-concessional (after-tax) contribution, which increases your tax-free income in retirement 
for members below the age of 60 (assuming you remain within your non-concessional cap). 

This strategy may not be worthwhile if you intend to retire after age 60. However, it still may be useful as it 
may save your non-dependant beneficiaries (e.g. adult children who are not financially dependant on you) 
tax later on. Additionally, if you retire before age 60, this strategy may provide you with a tax-effective 
income stream, so speak with your financial adviser to find out more. 

Claiming a tax deduction for personal super contributions 

You might use this strategy if you sell an asset which triggers a capital gain. If you are eligible to make a 
personal tax-deductible contribution (e.g. you are self-employed, or less than 10% of your total income is 
attributable to employment) you can claim a tax deduction to offset any assessable capital gains. 

Note that a cap applies to the level of concessional contributions you can make before additional tax 
applies. The general concessional contributions cap is $30,000 p.a. (indexed). If you are aged 49 or over 
at 30 June 2014, a higher concessional cap of $35,000 (unindexed) applies for 2014-15. Concessional 
contributions include personal tax-deductible contributions as well as compulsory and voluntary employer 
contributions made to your super account. 

Small business Capital Gains Tax concessions 

If you own a small business and plan to sell that business to fund your retirement, you may be able to 
minimise (or reduce this amount to zero) any capital gains tax on the sale of your business, as well as 
make additional contributions to super. This can be a complex strategy and we strongly recommend you 
seek professional taxation advice. 
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